
 

 

February 3, 2014 
 
Dear Customer: 
 
The Eagle River Water & Sanitation District Board of Directors is considering placing two measures on 
the ballot this May so the District can make required wastewater improvements due to new state and 
federal regulations, at the lowest possible financing cost. 
 
The State of Colorado, per the U.S. Environmental Protection Agency, has enacted regulations that limit 
the discharge of nutrients from wastewater treatment facilities to waterways. The District must construct 
additional treatment systems at each of our community wastewater facilities (in Vail, Avon, and Edwards) 
to comply with the new wastewater effluent standards. 
 
The District prepared a 15-year master plan to meet the state requirements and phase in the required 
capital improvements. The new treatment systems will improve nitrogen and phosphorous (“nutrients”) 
removal from community wastewater and thus reduce the amount of nutrients that are released to Gore 
Creek and the Eagle River by the wastewater treatment facilities. Excessive nutrients in natural waters 
can impair aquatic health, so the new regulation will improve stream water quality. 
 
To comply with the new standards, the District must borrow approximately $25 million over the next 
several years. The debt can be funded by issuing revenue bonds based on sewer fees (which does not 
require voter approval), or by issuing general obligation (GO) bonds, which does require voter approval. 
The Board is considering the latter, since it would result in the lowest possible interest rates, saving an 
estimated $1.8 million in interest costs. 
 
As such, one ballot measure would ask to increase District GO debt by $25 million and allow, if 
necessary, an increase in District taxes to pay the debt. The new mill levy (if any is required) would go 
into effect in 2017, when an existing mill levy will be retired. The net possible effect would be a minimal 
mill levy increase (about 0.05 mills or $25 annually per $500,000 of a home’s market value). The exact 
amount will be determined by the interest rates, repayment schedule, and other revenue available. 
 
The second ballot measure would ask to remove revenue and spending limits associated with TABOR, 
the Taxpayer Bill of Rights. Under TABOR, the District is limited in the amount of State and local grant 
revenue it can receive and spend. The State of Colorado has already, and may in the future, make grants 
available to offset the costs of the projects required to meet the statewide nutrient discharge regulations. 
The ability for the District to accept such grants would reduce the costs to implement these projects, and 
therefore also potentially reduce service rates and taxes for our customers. 
 
The District is committed to a long term economical solution to meet the regulations and continue to 
provide high quality water and wastewater services for our community. 
 
A decision to place the two measures on the May ballot will be considered by the Board of Directors at its 
February 27 meeting. We would greatly appreciate your thoughts and recommendations. 
 
Sincerely, 
 
EAGLE RIVER WATER & SANITATION DISTRICT 
 
Rick Sackbauer Linn Brooks 
Chairman General Manager 
Board of Directors Direct phone: (970) 477-5444 or email: lbrooks@erwsd.org 


